TO: HONORABLE BOARD OF LEGISLATORS
COUNTY OF WESTCHESTER

The Committee is in receipt of “AN ACT of the Westchester County Board of Legislatots
exempting residential energy smL.tces and services from sales and compensating use taxes ﬁ)ursuant to

the authority of Article 29 of the Tax Law of the State of New York.”

Your Committee is aware that fuel prices have tisen precipitously this year due to a myriad of
factors including both inflationary pressures and the wat in Ukraine, and these high prices appeat
unlikely to be reduced in the near future. Your Committee is further aware that inflation in general
has been very high this year, making it harder and harder for residents of Westchester to make ends
meet. To that end, your Committee recommended, and your Honorable Boatd enacted, a temporaty

cap on sales tax on gasoline sales, and the County Executive waived fares for County buses.

Looking forward, the County Executive has proposed that the County tempotarily waive sales
tax on home energy during the peak home-heating season. The County has this authority under Article
29 of the New Yotk State Tax Law, and the County Executive tecommends exercising it to exempt

home enetgy from sales tax for the period of December 1% through February 28,

Your Committee recognizes that this measure would be helpful in reducing the pressures on
tesidents of the county. The increase in fuel prices will cause an increase in prices on home heating
fuel, while inflation has caused latge increase in the cost of other soutces of home energy. By
exempting residential energy sources and services from sales tax, the County will provide tax relief its

residents.



Your Committee is further informed that, in order to have this cap go into effect on December
1, 2022, the County is required to have certified copies of the Act delivered to the New York State
Depattment of Taxation and Finance no later than September 1, 2022. As such, your Committee

believes that it is approptiate to take immediate action on this legislation.

Your Committee is informed that the proposed legislation does not meet the definition of an
action under New York State Environmental Quality Review Act and its implementing regulations 6
INYCRR Part 617. Please refer to the memorandum from the Department of Planning dated January
14, 2022, which is on file with the Clerk of the Board of Legislators. Your Committee concurs in this

conclusion.

Your Committee believes that passing this Act will provide needed relief to residents of
Westchester County. The Committee, after careful consideration, recommends the adoption of this
Act.

Th
Dated: D—U l ig 2022
White Plains, New York
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Dated: July 18, 2022
White Plains, New York

The following members attended the meeting remotely, pursuant to Chapter 56 of New York State
Laws of 2022, and approved this item out of Committee with an affirmative vote. Their electronic

signature was quthorized and is below.
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FISCAL IMPACT STATEMENT

SUBJECT:  Res. Energy SUT Exempt Dec-Feb [ |NO FISCAL IMPACT PROJECTED

OPERATING BUDGET IMPACT
To Be Completed by Submitting Department and Reviewed by Budget

SECTION A - FUND
[ X ]GENERAL FUND [ JAIRPORT FUND [ |SPECIAL DISTRICTS FUND

SECTION B - EXPENSES AND REVENUES
Total Current Year Expense S (1,456,000)

Total Current Year Revenue S (6,054,000)

Source of Funds (check one): |:|Current Appropriations |:|Transfer of Existing Appropriations
I:IAdditional Appropriations mOther (explain)

Identify Accounts: 101-52-1000-9032; 101-52-2102-5100

Potential Related Operating Budget Expenses: Annual Amount S -
Describe:

Potential Related Operating Budget Revenues: Annual Amount S -
Describe:

Anticipated Savings to County and/or Impact on Department Operations:

Current Year:

Next Four Years: 2023: Reduced SUT collections of $12,108,000, and reduced municipal and school

distribution of $2,912,000.

Prepared by: Gideon Grande ‘
#
Title: Deputy Director Reviewed Bv:\_, Nl €. Lo

Department: Budget Budget Director

Date: June 28, 2022 Date: @ ’9§ S
\




ACTNO. __-2022

AN ACT of the Westchester County Board of
Legislators exempting residential energy soutces
and services from sales and compensating use
taxes pursuant to the authority of Article 29 of the
| Tax Law of the State of New York

Be it enacted by the Board of Legislators of the County of Westchester, as follows:

§ 1. Section 6 of Act No 77-1971, enacted by the Board of Legislators of the County of
Westchestet, imposing sales and compensating use taxes, as amended, is amended by adding a new
subdivision (a-1) to read as follows:

(a-1) Receipts from the sale of energy sources and services and the use of such sources and services

shall be exempt from the taxes imposed by this Act, as authorized by paragraph three of subdivision
(a) of section 1210 of the New York Tax Law

§ 2. This enactment shall take effect on December 1, 2022, and shall expire and be deemed repealed
on March 1, 2023.




